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BALANCE SHEETS 
AS OF DECEMBER 3 1,2005 AND 2004 

(UNAUDITED) 
($ IN THOUSANDS) 

Current Assets: 

LINE 
( 4  

Cash and Cash Equivalents ......................................................................................... 
............................................. Marketable securities (Short Tm. money market at cost) 

Receivables and Patrons' Checks (Net of Allowance for 
........................... ............... Doubtfbl Accounts - 2005, $1,334; 2004, $1,447) Note 3 

DESCRIPTION I 

(b) 
ASSETS 

~~ventories ........................................................................................ Note 4 ............... 
............... ..................................... Prepaid Expenses and Other Current Assets Note 5 

Total Current Assets ............................................................................................... 

.............. ............................................. nts, Advances, and Receivables Note 6 
and Equipment - Gross ................................................................................... 

.................................................. ess: Accumulated Depreciation and Amortization 
erty & Equipment - Net ................................................................ Note 7 .............. 
r Asses .................................................................................................................. 

otal Assets ................................................................................................................. 
LLABILITIES AND EQUITY 

urrent Liabilities: 
Accounts Payable ...................................................................................................... 
Notes Payable ............................................................................................................ 
Current Portion of Long-Term Debt: 

Due to Affiliates ..................................................................................................... 
................................................................................................................... Other.. 

Income Taxes payable and Accrued .......................................................................... 
........................ ............ Other Accrued Expenses :.......................................Note 8. 

Other Current Liabilities ................................................................. Note 9 ............. . . 
Total Current Liabilltles ........................................................................................ 

Due to Afiliates ............................................................................ Note 10 ........... 
Other ................................................................................................ Note 10 ........... 
eferred Credits .......................................................................................................... 
ther Liabilities .......................................................................................................... 

........... ........................................................ ommitments and Contingencies Note 14 

Total Liabilities ......................................................................................................... 
Stockholders, Partners', or Proprietor's Equity .................................................... 
TotaI Liabilities and Stockholders'Equity ............................................................... 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

STATEMENTS OF INCOME 

FOR T H E  TWELVE MONTHS ENDED DECEMBER 31,2005 AND 2004 

(UNAUDITED) 
($ IN THOUSANDS) 

LINE DESCRIPTION 2004 

0 .(dl 

casino .......................................................................................................... $ 273,745 $ 
&oms ............................................................................................................ 23,352 
Food and Beverage. ........................................................................................ 24,282 

6,004 Other ............................................................................................................... - - 
Total Revenue. ............................................................................................. 327,383 

~ e s s :  promotional Allowances ...................................................................... 74,204 
Net Revenue ................................................................................................. 253,179 LLY,jOO 

osts and Expenses: 
cost of GOO& and Services ............................................................................ 177,526 157,544 . . 
Selling, General, and Administrative .............................................................. 42,393 44,180 
provision for ~ ~ u b t f u l  Accounts 508 138 .................................................................... 

Total Costs and Expenses ............................................................................ 220,427 201,862 

Gross Operating Profit. .................................................................................. 
* .  

Depreciation and A m ~ ~ t l ~ a t l ~ n  ...................................................................... 
Charges from Affiliates Other than Interest: 

Management Fees ....................................................................................... 
........................................................................................................... Other 

Income (Loss) from Operations ..................................................................... 
ther Income (Expenses): 

............... ~nterest (Expense) - Affiliates ............................................ Note 1 1 
Interest (Expense) - External .......................................................................... 
Investment ~lternative Tax and Related Expense, 

.......................................... Net of Amortization of $0 and $0 Respectively 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

STATEMENTS OF INCOME 

FOR THE THREE MONTHS ENDED DECEMBER 31,2005 AM) 2004 

(UNAUDITED) 
($ IN THOUSANDS) 

evenue: 
Casino $ 69,424 $ 34,116 ................................................................................................... 
Rooms.. 5,873 4,890 ................................................................................................ 
Food and Beverage 6,107 4,639 ............................................................................... 
Other 1,349 139 1 ..................................................................................................... 
Total Revenue 82,753 65,898 .................................................................................... 

Less: promotional Allowances 17,952 15.482 ............................................................ 
Net Revenue 64,801 50,416 ....................................................................................... 

Costs and Expenses: 
Cost of Goods and Services 50,556 37,025 ................................................................. 
Selling, General, and Administrative 12,800 10,755 ................................................... 
Provision for Doubtful Accounts 150 80 ......................................................... 

Total Costs and Expenses 63,506 .................................................................. 47,860 

Gross Operating Profit 1,295 2,556 ......................................................................... 
Depreciation and Amortization 4,946 4,505 ............................................................ 
Charges from Affiliates Other than Interest: 

Management Fees ............................................................................. 
Other .................................................................................................. 

Income (Loss) from Operations (3.651) (1,949) ........................................................... 
ther Income (Expenses): 
Interest (Expense) - Affiliates .............................................................. 
Interest (Expense) - External ............................................................... 
Investment Alternative Tax and Related Expense, 

............................... Net of Amortization of $0 and $0 Respectively 
Nonoperating Income (Expense) - net ................................................. 

Total Other Income (Expenses) ........................................................ 

Income (Loss) Before Income Taxes and Extraordinary Items....... 
................................................... Provision (Credit) for Income Taxes 

2004 
( 4  

LINE DESCRIPTION 
(a) (b) 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

2005 
(c) 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

S OF CHANGES IN STOCKHOLDERS' EQUITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2004 
AND THE TWELVE MONTHS ENDED DECEMBER 31,2005 

(UNAUDITED) 
($ IN THOUSANDS) 

Balance, December 31,2003 ........................... 
Net Income (Loss) - 2004 ............................ 
Contribution to Paid-in-Capital ............................ 
Dividends .............................................................. 
Prior Period Adjustments ...................................... 
Sale of Hedging Instrument .................................. 
Changes in value of stock options granted to 

................................. 

................................. 

Balance, December 31,2004 ........................... 
............................ Net Income (Loss) - 2005 

........................... Contribution to Paid-in -Capital 
Dividends .............................................................. 
Changes in value of stock options granted to 

................................. 

................................. 

................................. 

................................. 

Common Stock 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 

Line Description Shares Amount Shares Amount (Deficit) : (Deficit) 
(a) (b) (d) (0 (g) (i) (c) (e) , 6 )  

Preferred Stock 

Additional 
Paid-In 
Capital 

Retained 
Earnings 

(Accumulated) 

- 

Total 
Stockholders' 

Equity 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. Page 1 of 2 

STATEMENTS OF CASH FLOWS 
F O R  THE TWELVE MONTHS ENDED DECEMBER 31,2005 AND 2004 

(UNAUDITED) 
($ IN THOUSANDS) 

............................... et Cash Provided (Used) by Operating Activities 

ash Flows From Investing Activities: 
....................................... Purchase of Short-Term Investment Securities 

................. Proceeds from the Sale of Short-Term Investment Securities 
........................................... Cash Outflows for Property and Equipment 

.......................... Proceeds from Disposition of Property and Equipment 
....................................... Purchase of Casino Reinvestment Obligations 

.................... Purchase of Other Investments and LoansIAdvances made 
Proceeds from Disposal of Investments and Collection 

.............................................. of Advances and Long-Term receivables 
.......................................... Cash Outflows to Acquire Business Entities 

CRDA Reimbursement .......................................................................... 
......................... 

............................... Net Cash Provided (Used) By Investing Activities 1 
Cash Flows From Financing Activities: 

................................. Cash Proceeds from Issuance of Short-Term Debt 
...................................................... Payments to Settle Short-Term Debt 

................................. Cash Proceeds from Issuance of Long-Term Debt 
Costs of Issuing Debt ............................................................................. 

...................................................... Payments to Settle Long-Tern Debt 
Cash Proceeds from Issuing Stock or Capital Contributions .................. 

.............................. Net Cash Provided (Used) By Financing Activities 

....................... Net Increase (Decrease) in Cash and Cash Equivalents 

............................. Cash and Cash Equivalents at Beginning of Period 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

STATEMENTS OF CASH FLOWS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31,2005 AND 2004 

(UNAUDITED) 
($ IN THOUSANDS) 

Page 2 of 2 

Net Cash Flows From Operating Activities: 
29 Net Income . ......................................................................................... 

Nnnmph Ttems Included in Income and Cash Items 
Excluded from Income: 
Depreciation and Amortization of Property and Equipment ........ 
Amortization of Other Assets ........................................................ 

................................. Amortization of Debt Discount or Premium 
.................................................. Deferred Income Taxes - Current 

Deferred Income Taxes - Noncurrent ............................................ 
................ (Gain) Loss on Disposition of Property and Equipment 

......................... (Gain) Loss on Casino Reinvestment Obligations 
............................... (Gain) Loss from Other Investment Activities 

Net (Increase) Decrease in Receivables and Patrons' 
.......................................................................................... Checks 

......................................... Net (Increase) Decrease in Inventories 
......................... Net Decrease (Increase) in Other Current Assets 

....................................... Net Decrease (Increase) in Other Assets 
............................... Net Increase (Decrease) in Accounts Payable 

Net (Decrease) Increase in Other Current Liabilities 
Excluding Debt ........................................................................... 

Net Increase (Decrease) in Other Noncurrent Liabilities 
Excluding Debt ............................................................................ 

LOSS on extinguishment of debt ..................................................... 

.......................................... urr ed 

cquisition of Business Entitities: 
Property and Equipment Acquired ..................................................... 
Goodwill ~cquired ............................................................................. 

Net Assets Acquired Other than Cash, Goodwill, and 
Property and Equipment .................................................................... 
~ o n g - T e m  Debt Assumed ................................................................. 
Issuance of Stock or Capital Invested ................................................ 

..................................... ash Outflows to Acquire Business Entities 

to& Issued or Capital Contributions: 

The accompanying notes are an integral part of the financial statements. 
Valid comparisons cannot be made without using information contained in the notes. 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

SCHEDULE OF PROMOTIONAL 
EXPENSES AND ALLOWANCES 

($ IN THOUSANDS) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2005 

* Included in Other Promotional Expenses for the twelve months ended December 3 1,2004 are tobacco complimentaries in the amount 
of $274. No other single item or service included in other exceeds 5% of the column total. 

FOR THE THREE MONTHS ENDED DECEMBER 31,2005 

* Included in Other Promotional Expenses for the three months ended December 31,2004 are tobacco complimentaries in the amount of 
$70. No other single item or service included in other exceeds 5% of the column total. 



RESORTS INTERNATIONAL HOTEL INC. 
NOTES TO FINANCIAL STATEMENTS 

1. Basis of Presentation 

Colony RIH Holdings, Inc., a Delaware corporation ("CRH), owns 100% of the outstanding common stock of Resorts 
International Hotel and Casino, h . ,  also a Delaware corporation ("RIHC"). RIHC, through its wholly-owned subsidiary, Resorts 
International Hotel, Inc., a New Jersey corporation ("RIH" or the "Company"), owns and operates Resorts Atlantic City, a 
casinohotel located in Atlantic City, NJ. 

RIHC, Kerzner International North America, Inc., a Delaware corporation ("KINA"), formerly Sun International North 
America, Inc., and GGRI, hc., a Delaware corporation ("GGRP'), entered into a purchase agreement, dated October 30, 2000, as 
amended (the "Purchase Agreement"). Pursuant to the Purchase Agreement, RMC acquired ail of the capital stock of RIH, the 
Warehouse Assets (as defined in the Purchase Agreement) and all of the capital stock of New Pier Operating Company, Inc. 
("New Pier"), a New Jersey corporation (collectively, the "Acquisition") on April 25, 2001 for approximately $144.8 million 

The Acquisition has been accounted for using the purchase method, and accordingly, the aggregate purchase price, 
including transaction fees and expenses, has been allocated based on the fair value of the assets acquired and liabilities assumed. 

As discussed in Note 10, the Company was not in compliance with financial covenants on its CIT Facility and 
Commerce Facility as of  December 3 I ,  2005 prior to amendments to each of these facilities executed on March 29,2006. 

Management has also renegotiated the financial covenants with CIT and Commerce for periods subsequent to 
December 3 1, 2005. Management believes, based on the information currently available, that the results of its operations will 
allow the Company to meet these financial covenants. However, there can be no assurances that management will be successful 
in this regard. 

2. Summary of Significant Accounting Policies 

Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in the United 
States requires management to make estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes. Actual results could differ from those estimates. 

Allowances for doubtful accounts arising from casino, hotel and other services, are based upon a specific review of 
certain outstanding receivables. In determining the amounts of the allowances, certain estimates and assumptions are made, and 
actual results may differ from those assumptions. 

Cash Equivalents 

Short-term money market securities purchased with original maturities of three months or less are considered to be cash 
equivalents. These securities are classified as available-for-sale, which are carried at fair value with unrealized gains and losses, 
net of tax, reported in other comprehensive income. The carrying value of cash equivalents approximates fair value due to the 
short-term maturity of these instruments. 

Inventories 

Inventories of provisions, supplies and spare parts are valued at the lower of cost (first-in, first-out) or market. 

Property and Equipment 

Property and equipment are stated at cost and are depreciated over their estimated useful lives reported below using the 
straight-line method. Interest costs incurred during the construction period are capitalized in accordance with Statement of 
Financial Accounting Standards NO. 34, "Capitalization of Interest Costs." No interest expense was capitalized during 2005 
since the capital projects and construction periods did not meet the standards of SFAS No.34. Interest expense of $4.1 million 
and $3.6 million was capitalized for the years ended December 31,2004 and 2003, respectively. 

Hotels and other buildings ....................................................................... 35 - 40 years 
F~rniture fixtures and equipment ............................................................. 2 - 5  years 



2. Summary of  Significant Accounting Policies (continued) 

The provisions of SFAS NO. 144 "Accounting for the Impairment or Disposal of Long- Lived Assets" ("SFAS No. 
144") requires, among other things, that an entity review its long-lived assets and certain intangibles for impairment whenever 
changes in circumstances indicate that the carrying amount of an asset may not be fully recoverable. SFAS No. 144 requires an 
impairment loss to be recognized only if the carrying amounts of long-lived assets to be held and used are not recoverable from 
their expected undiscounted future cash flows. 

Income Taxes 

The Company follows the provisions of SFAS No. 109, "Accounting for Income Taxes". Accordingly, deferred tax 
assets and liabilities are calculated as the difference between the financial statement carrying amounts and tax bases of assets and 
liabilities. These differences are affected by the tax rate for the year in which they are expected to be recovered or settled. A 
valuation allowance is recognized, if necessary, to account for the likelihood that these differences will not be realized in the 
future. Note 12 further addresses the components of the deferred tax assets and liabilities. 

Revenue Recognition 

Gaming revenue is recorded as the net win from gaming activities, which represents the difference between amounts 
wagered and amounts won by Patrons. Revenues from hotel and related services and from theater ticket sales are recognized at 
the time the related service is performed. 

Self Insured Health Insurance 

Effective June 2005, the company changed its medical coverages for its non union employees. Such employees are 
now covered under a self-insured medical plan up to a maximum of $200,000 per year for each insured person. Amounts in 
excess of these thresholds are covered by the company's insurance programs subject to customary policy limits 

Advertising 

The Company expenses advertising costs as incurred. These costs are included in Selling, General and Administrative 
costs on the Company's Consolidated Statements of Operations. For the years ended December 31, 2005, 2004 and 2003 these 
costs amounted to $8.1 million, $6.9 million and $6.3 million, respectively. 

Pre-Opening Expenses 

For the year ended December 31, 2005, the Company recorded $2.7 million of pre-opening expenses, primarily 
advertising and related costs, to promote the opening of the New Tower. 

Stock Based Compensation 

As allowed under the provisions of Financial Accounting Standards Board Statement Number 123 ("SFAS No. 123"), 
"Accounting for Stock-Based Compensation," the Company applies the provisions of Accounting Principles Board Opinion 
Number 25, "Accounting for Stock Issued to Employees," and related interpretations in accounting for employee stock options, 
and accordingly, does not recognize compensation expense. Had compensation expense for the employee stock option plan been 
determined in accordance with SFAS No. 123, pro forma results of operation would not have been materially different . 

Equity instruments issued to non-employees in exchange for goods or services are accounted for using the fair value 
method and expense is recorded based on the value determined. 

New Accounting Pronouncement 

In December 2004, the FASB issued Financial Accounting Standards Board Statement No. 123 (revised 2004), Share- 
Based Payment(SFAS 123(R)), which requires stock-based employee compensation to be measured based on the grant-date fair 
value of the award and the cost to be recognized over the period during which an employee is required to provide service in 
exchange for the award. SFAS 123(R) eliminates the alternative use of APB No. 25's intrinsic value method of accounting for 
stock options granted to employees. 

As a result of the provisions of SFAS 123R, the Company expects to incur compensation charges that will not be materiai to the 
Company's financial statements for the year ending December 31,2006. However, the estimated compensation charges can be 
affected by a number of variables, including the Company's stock price and the timing of 2006 employee stock option grants. 
The Company has not yet determined the method of adoptions under SFAS 1230 as permitted under the Statement. 



3. Receivables 

Components o f  receivables were as follows at December 3 1 (in thousands): 

Gaming ................................................................................................................................. $ 6,413 $ 5,315 
Less: allowance for doubtful accounts ...................................................................................... (1,307) (1,415) 

5,106 3,900 

Non-gaming: 
Hotel and related ............................................................................................................. 492 643 
Due from affiliates ........................................................................................................... 3,037 110 
Other ............................................................................................................................... 1,036 910 

4,565 1,663 
Less: allowance for doubtful accounts ...................................................................................... (27) (3 2) 

4,538 1,63 1 
Receivables, net ................................................................................................................. $ 9,644 $ 5,531 

4. Inventories 

Components of inventories were as follows at December 3 1 (in thousands): 

Food and Beverage ................................................................................................................. $ 773 $ 724 
Gifts ....................................................................................................................................... 592 558 

5. Prepaid Expenses and Other Current Assets 

Components of prepaid expenses and other current assets were as follows at December 3 1 (in thousands): 

Prepaid expenses $ 2,716 
Current portion deferred income taxes ..................................................................................... -- 
Income tax receivable .............................................................................................................. -- 
other ...................................................................................................................................... 33 

$ 2,749 

6. Investments, Advances and Receivables 

Components of investments, advances and receivables were as follows at December 3 1 (in thousands): 

........................................................................................ CRDA bonds and direct investments $ 12,468 
CRDA deposits ....................................................................................................................... 8,576 
Valuation allowance ................................................................................................................ (9,267) 

$ 11,649 

The New Jersey Casino Control Act, as amended, requires RJH to purchase bonds issued by the Casino Reinvestment 
Development Authority (the "CRDA") or make other investments authorized by the CRDA, in an amount equal to 1.25% of 
RM'S gross gaming revenue, as defined. 

The CRDA bonds have interest rates ranging from 3.5% to 7.0% and have repayment terms of between 20 and 50 years. The 
Company records charges to expense to reflect the below-market interest rate payable on the bonds it may have to purchase to 
fulfill its investment obligation at the date the obligation arises. The charge for the twelve months ended December 31, 2004 for 
discounts on obligations was $1.7 million while RM recorded a credit of $2.3 million for the same period of 2003. 



6. Investments, Advances and Receivables (continued) 

The 2003 credit is due to the reversal of approximately $3.0 million of amortization expense related to discounts on 
funds previously deposited with the CRDA in below-market bearing instruments. This reversal resulted from the receipt from the 
CRDA of $9,189,000 of  previously deposited funds as reimbursement for costs incurred for the construction of the New Tower. 

From time to t ime has donated certain funds it has had on deposit with the CRDA in return for either relief from 
its obligation to purchase CRDA bonds or credits against future CRDA deposits. The majority of the Company's deposits have 
been pledged for specific projects. 

7. Property and Equipment 

Components o f  property and equipment were as follows at December 31 (in thousands): 

Land and land rights 
Hotels and other buildings 
Furniture, f m r e s  and equipment 
Construction in progress 

Less: accumulated depreciation 
Net property and equipment 

8. Other Accrued Expenses 

Components of other accrued expenses were as follows at December 3 1 (in thousands): 

...................................................................................................... Insurance and related costs $ 1,3 13 $ 1,799 
Payroll and related liabilities ................................................................................................... 9,637 7,655 
Gaming taxes and fees ............................................................................................................ 1,761 2,832 
Other ...................................................................................................................................... 7,590 3,019 

$ 20,301 $ 15,305 

9. Other Current Liabilities 

Components of other current liabilities were as follows at December 3 1 (in thousands): 

Interest Payable.. ..................................................................................................................... $ 6,050 $ 6,039 
Due to affiliates ...................................................................................................................... 6,077 -- 

10. Long-Term Debt 

Due to Afftliates 

On March 22,2002, RIHC sold $1 80.0 million aggregate principal amount of first mortgage notes (the "First Mortgage 
Notes") at a price of 97.686% yielding $175.8 million. The proceeds from the sale of the First Mortgage Notes were used to retire 
existing debt and to finance a portion of the cost to develop, construct and equip the Rendezvous Tower, Grand Lobby and 
expand Resorts casino (collectively, the "New Tower"), which was substantially completed in the second quarter of 2004. 
Interest on the First Mortgage Notes is payable on March 15 and September 15 of each year, and the First Mortgage Notes are 
due in full on March 15, 2009. In conjunction with the issuance of the First Mortgage Notes, RIHC issued a note to RIH with 
terms that mirror those of the First Mortgage Notes. 



10. Long-Term Debt (continued) 

The First Mortgage Notes contain certain covenants that, among other things, limit RIHC7s ability and the ability of its 
subsidiaries to pay dividends on, redeem or repurchase its or their capital stock, make investments, incur additional indebtedness, 
permit payment of or restrict dividends by certain of its subsidiaries, enter into sale leaseback transactions, sell assets, guarantee 
indebtedness, create certain liens, engage in transactions with affiliates, and consolidate, merge or transfer all or substantially all 
its assets and the assets of  it's subsidiaries on a consolidated basis. 

In connection with the construction of the New Tower, the Company has capitalized interest of $8.1 million since the 
commencement of the project, of which $4.1 million was capitalized during the twelve months ended December 31, 2004. The 
Company ceased capitalization of interest during the second quarter of 2004, as the New Tower was ready for its intended use. 

Other long-term debt is summarized as follows at December 3 1 (in thousands): 

Thermal Energy capital lease 
CITPF&E Financing 
Other notes payable 

Less: current portion 

On March 22, 2002, RMC sold $180.0 million aggregate principal amount of First Mortgage Notes (the "First 
Mortgage Notes") at a price of 97.686% yielding $175.8 million. Interest on the First Mortgage Notes is payable on March 15 
and September 15 of each year, and the First Mortgage Notes are due in full on March 15, 2009. Beginning March 15, 2007, the 
Company may redeem all or a part of the First Mortgage Notes at the following redemption prices (expressed as a percentage of 
principal amount), plus accrued and unpaid interest: March 15,2007 through March 14,2008, 106.0%; March 15,2008 through 
March 14,2009,103.0%; and on or after March 15,2009, 100.0%. 

The First Mortgage Notes contain certain covenants that, among other things, limit RMC's ability and the ability of its 
subsidiaries to pay dividends on, redeem or repurchase its or their capital stock, make investments, incur additional indebtedness, 
permit payment of or restrict dividends by certain of its subsidiaries, enter into sale leaseback transactions, sell assets, guarantee 
indebtedness, create certain liens, engage in transactions with affiliates, and consolidate, merge or transfer all or substantially all 
of its assets and the assets of its subsidiaries on a consolidated basis. The First Mortgage Notes also contain cross-default 
provisions whereby the acceleration of any indebtedness prior to its scheduled maturity constitutes an event of default under the 
First Mortgage Notes Indenture. 

In June 2002, entered into a Thermal Energy Services Agreement (the "Thermal Agreement"). The initial term of 
the Thermal Agreement is 20 Years, renewable at RM's option for two additional five-year terms. The Thermal Agreement has 
three components: a monthly charge for operation and maintenance of the thermal energy facilities; a capital lease component for 
capital improvements whose value was estimated at $6.5 million on the date the Thermal Agreement was executed, and; a usage 
fee for steam and chilled water, whose usage and rate will vary by month of the year. The outstanding balance of the capital 
lease was $6.0 million at December 31,2005. 

In June 2002, RM entered into a Restated Loan and Security Agreement with CIT GroupEquipment Financing, Inc 
C'CIT Facility"). The CIT Facility permits RlH to borrow up to $20 million for the purchase of machinery, furniture, or 
equipment. Loans pursuant to the CIT Facility are repayable in up to a sixty- month amortization period from the date the loan is 
made. The outstanding loans associated with the CIT Facility bear interest at the rate of LIBOR plus three and one-half percent. 
Rm is required to pay an annual fee equal to one-half percent of the unused portion of the CIT Facility. The outstanding balance 
due to CIT at December 31, 2005 was $16.0 million. The CIT Facility contains a fixed charge coverage ratio and a senior 
leverage financial covenant as defined in the Credit Facility. On March 29,2006, the CIT Facility was amended which modified 
the required covenant calculations at December 31, 2005 and on a prospective basis. Absent this amendment, the Company 
would not have been in compliance with the financial covenants. As a part of the amendment, the Company was required to pay 
$1 million of the outstanding principal prior to March 3 1,2006 and a fee of $80,000. The amendment also redefined the interest 



10. Long-Term Debt (continued) 

rate on the facility based o n  a sliding scale on operating results (as defined). The $1 million of outstanding principal has been 
reflected as a current liability at December 31,2005. 

In November 2002, entered into a Loan and Security Agreement with Commerce Bank, N.A ("Commerce 
Facility"). The Commerce Facility provides for working capital borrowings and letters of credit up to $10 million. The 
Commerce Facility expires on June 30, 2006. There was no outstanding balance on the Commerce Facility at December 31, 
2005; however, $5.1 million of standby letters of credit have been issued against the Commerce Facility, leaving an availability 
of $4.9 million as of December 3 1, 2005. The Commerce Facility contains an interest coverage ratio and a minimum net worth 
requirement as defined in the Commerce Facility. On March 29, 2006, the CIT Facility was amended which modified the 
required covenant calculations at December 31, 2005 and on a prospective basis. Absent this amendment, the Company would 
not have been in compliance with the financial covenants. 

During 2004, RREH purchased 2.0 acres of land adjacent to the Resorts site (see Note 14). The land was acquired in 
exchange for the issuance of a $40 million note by RREH to KINA. This $40 million note will mature immediately following the 
maturity, acceleration or refinancing (other than permitted refinancing) of the First Mortgage Notes which are due March 15, 
2009. The KINA Note contains cross-default provisions whereby the acceleration of the scheduled maturity of the First 
Mortgage Notes constitutes an event of default under the KINA Note. 

Interest on the $40 million note will be payable semi-annually, and will be calculated at the following annual rates: 0% 
through September 2004, 4% from October 2004 through March 2006, 6% from April 2006 through March 2008, and 9% from 
April 2008 through March 2009. The note payable to KINA is guaranteed by CRH, RIHC and RIH, provided, however that the 
guarantee of RMC and RIH does not become effective until either the First Mortgage Notes have been paid in full or the fixed 
charge coverage ratio of RIHC is at least 2.0 to 1 .O. At December 3 1,2005 the fixed charge coverage ratio was 1.0 to 1 .O. In 
addition, the amount guaranteed is initially limited to $20 million increasing by $5 million each year. 

The aggregate amount of principal payments on all long-term indebtedness, by year is as follows (in thousands): 

Thereafter 4,533 
Total % 202.173 

11. Related Party Transactions 

R M  recorded the following expenses from affiliates for the twelve months ended December 3 1 (in thousands): 

................................................ Interest and amortization of discounts on First Mortgage Notes $ 21,291 $ 21,204 
Interest expense on hedging instruments .................................................................................. -- 1 
Less: capitalized interest ......................................................................................................... -- (4,060) 

$ 21,291 $ 17,145 

12. Retirement Plans 

R M  has a defined contribution plan in which substantially all non-union employees are eligible to participate. 
Employees of certain other affiliated companies are also eligible to participate in this plan. Contributions are made to the plan 
based on a percentage of eligible employee contributions. Contribution expense for this plan was $582,000, $592,000, and 
$609,000 for the years ended December 31,2005,2004, and 2003, respectively. 

Union employees are covered by various multi-employer pension plans to which contributions are made by RM and 
other unrelated employers. m ' s  pension expense for these plans was $2,168,000, $1,919,000, and $1,709,000 for the years 
ended December 3 1,2005,2004, and 2003, respectively. 



13. Income Taxes 

Income tax expense (benefit) is comprised of the following for the year ended December 3 1 (in thousands): 

Year ended December 3 1. 

Current: 
Federal 
State 

Deferred: 
Federal 
State 

The components of the deferred tax assets and liabilities were as foIIows at December 3 1 (in thousands): 
2005 2004 

Deferred tax assets (liabilities): 
Basis differences on property and equipment $ (10,135) $ (12,725) 
Other (1,066) (1,443) 

Total deferred tax liabilities (1 1,201) (14,168) 

Deferred tax assets: 
NOL and capital loss carryforwards 
Book reserves not yet deductible for tax 
Tax credit carryfomards 
Other 

Total deferred tax assets 
Valuation allowance for deferred tax assets 

Deferred tax assets, net of valuation allowance 
Net deferred tax assets (liabilities) 

The effective income tax rate varies from the statutory Federal income tax rate as a result of the following factors: 

Year ended December 3 1, 
2005 2004 2003 

Statutory Federal income tax rate (34.0Y0) (34.0%) 34.0% 
Change in Federal income tax rate 

for-deferred taxes 
Change in valuation allowance 
State taxes, net of Federal benefit 
Non-deductible provisions and expenses 7.3% 12.4% 181.7% 
Effective tax rate (17.9%) (28.3%) 367.0% 

On June 30,2003, the State of New Jersey amended the New Jersey Casino Control Act, effective July 1,2003, to 
impose or increase certain taxes and fees, including a tax at the rate of 7.5% on the adjusted net income of casino licensees in 
calendar year 2002, payable in the state's fiscal years 2004 though 2006. The amount of this tax for each licensee is limited to a 
maximum of $10.0 million annually and a minimum of $350,000 annually. For the years ended December 31,2005,2004 and 
2003, the Company recorded a provision of $350,000, $350,000 and $175,000, respectively 

On July 3, 2002, the State of New Jersey passed the New Jersey Business Tax Reform Act which, among other things, required 
the suspension of the use of the New Jersey net operating loss carryforwards for two years and introduced an alternative 
minimum assessment ("NJAMA") under the New Jersey corporate business tax based on gross receipts or gross profits, as 
defined. The Tax Act was retroactive to January 1, 2002. In accordance with the Tax Act, the Company recorded a provision for 
current income tax of $665,000, $619,000 and $597,000, net of Federal benefit, for the years ended December 3 1, 



13. Income Taxes (continued) 

2005, 2004 and 2003, respectively. Due to the unlimited expiration period of future tax credits associated with taxes paid under 
the NJAMA, the Company has a deferred tax asset recorded (in other long-term assets) of $1.8 million as of December 31,2005. 

At December 3 1, 2005, the Company has a net operating loss carryforward for Federal purposes of $18.3 million, 
which will begin expiring in  the year 2024 and forward. A valuation allowance has been provided against the Company's net 
Federal deferred tax asset including the net operating loss carryforwards. 

At December 3 1, 2005, the Company has a state net operating loss carryforward of approximately $1 12.1 million. The 
carryforward will expire as follows: 2006, $2.4 million; 2007, $40.2 million; 2008, $20.7 million and 2009, $48.8 million. The 
Company has reported a full valuation allowance against the carryforward because it does not expect to realize the tax benefit, 
primarily due to the limited expiration period 

In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some 
portion or all of the deferred tax assets will not be realized. Management considers the scheduled reversal of deferred tax 
liabilities, projected future taxable income, and tax planning strategies in making this assessment. Management has determined 
that the realization of certain of the Company's deferred tax assets is not more likely than not and, as such, has provided a 
valuation allowance against those deferred tax assets at December 3 1,2005 and 2004. 

On June 16, 2002, entered into a Thermal Energy Services Agreement (the "Thermal Agreement"). The initial 
term of the Thermal Agreement is 20 years, renewable at RIHYs option for two additional five year terms. The Agreement has 
three components: a monthly charge for operation and maintenance of the thermal energy facilities; a capital lease component 
for capital improvements whose value was estimated at $6.5 million on the date the Thermal Agreement was executed, and; a 
usage fee for steam and chilled water, whose usage and rate will vary by month of the year. The outstanding balance of the 
capital lease was $6.3 million at December 3 1,2004. 

In June 2002, RM entered into a Restated Loan and Security Agreement with CIT GroupEquipment Financing, Inc 
("CIT Facility"). The CIT Facility permits RIH to borrow up to $20 million for the purchase of machinery, furniture, or 
equipment. Loans pursuant to the CIT Facility are repayable in up to a sixty-month amortization period from the date the loan is 
made. Outstanding loans bear interest at the rate of LIBOR plus three and one-half percent. RIH is required to pay an annual fee 
equal to one-half percent of the unused portion of the CIT Facility. The outstanding balance due to CIT at December 31, 2004 
was $15.5 million. 

In November 2002, RIH entered into a Loan and Security Agreement with Commerce Bank, N.A ("Commerce 
Facility"). The Commerce Facility provides for working capital borrowings and letters of credit up to $10 million. The 
Commerce Facility expires on June 30, 2005. There was no outstanding balance on the Commerce Facility at December 31, 
2004; however, there have been $4.4 million in standby letters of credit issued related to insurance obligations of the Company, 
leaving an availability of $5.6 million as of December 31, 2004. 

In the second quarter of 2004, RIH completed a like-kind exchange of its warehouse for a new warehouse facility. The 
transaction included the receipt of approximately $1.2 million from the sale of the old warehouse, the proceeds of which were 
combined with a $600,000 note (the "Warehouse Note") to purchase the new facility. The Warehouse Note has an interest rate 
of 6%, with fixed payments of principal and interest due in December 2004, February 2005 and February 2006. At December 3 1, 
2004, the outstanding balance of the note was $550,000. 

14. Commitments and Contingencies 

Litigation 

The Company is a defendant in certain litigation. In the opinion of managemenf based upon advice of counsel, the 
aggregate liability, if any, arising from such litigation will not have a material adverse effect on the financial position, results of 
operations, or liquidity of -C. 

License Renewal 

On January 21,2004, the New Jersey Casino Control Commission (the "NJCCC") renewed FW's license to operate its 
casino hotel complex in Atlantic City for the four-year period ending January 3 1, 2008. The license period for a casino license 
renewed after April 30,2004, shall be up to five years, but the NJCCC may reopen licensing hearings at any time. The NJCCC 
shall act upon any such application prior to the date of expiration of the current license. A casino license is not transferable. 



14. Commitments and Contingencies (continued) 

Commitments 

The Company leases land, office space and certain equipment under non-cancelable operating lease arrangements. 
These leases expire in various years. Rent expense under these lease agreements for the years ended December 31, 2005 and 
2004 was approximately $4.5 million and $5.4 million, respectively. Future minimum lease payments under noncancelable 
operating leases consist of the following at December 31,2005 (in thousands): 

2006 
2007 
2008 
2009 
2010 and thereafter 



STATEMENT O F  CONFORMITY, ACCURACY, AND COMPLIANCE 

I .  I have examined this Quarterly Report. 

2. All t h e  information contained in this Quarterly Report has been 
prepared in conformity with the Casino Control Commission's 
Quarterly Report Instructions and Uniform Chart of Accounts. 

3. To the best of my knowledge and belief, the information contained 
in this report is accurate. 

4. To the best of my knowledge and belief, except for the deficiencies 
noted below, the licensee submitting this Quarterly Report has 
remained in compliance with the financial stability regulations 
contained in N.J.A.C. 19:43-4.2(b)l-5 during this year. 

u 
Senior Vice President of 

Finance and Chief Financial Officer 
Title 

008227-1 1 
License Number 

On Behalf Of 
RESORTS INTERNATIONAL HOTEL, INC. 

Casino Licensee 



TRADING NAME OF LICENSEE: RESORTS INTEXNATIONAL HOTEL, INC. 

SCHEDULE OF RECEIVABLES AND 
PATRONS' CmCKS 

FOR THE YEAR ENDF.D DEOEMBER 3 1,2005 

(UNAUDITED) 
($ n\r THOUSANDS) 

ACCOUNTS RECElVABLE BALANCES 

Undeposied Patro21~' Ch& .......................................... 
Returned Patrons' Checks ............................................... 

Total Patrons' Checks ................................................... 
................................................................ Hotel Rrnivableg 

Other Receivables: 
Receivablw Due from Officers and Employem ............. 
&aiv&les Due from Afliiliates ................................ 
Other ~ccounts and Notes Receivables ........................... 
Total Other Receivables .............................................. 

UNDEPOSITED PATRONS' CHECKS ACTTVlTY 

Under penalties of perjury, I declare thaf I have examined this Schedule of Receivables and Patrons' Checks and to the best of my knowledge 
and belief, it is true and complete. 

March 31.2006 
Date 

Executive Vice President of 
Finance /Assistant General Manager 

T i e  Of Officer 



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC. 

ANNUAL EMPLOYMENT AND PAYROLL REPORT 
AT DECEMBER 3 1,2005 

($ in Thousands) 

............ . , . , . , . , . . ............ :::::g:;;:; :. :.; , . ;:. FOOD AND BEVERAGE 636 1 1,827 

.:::::::.::: .......... :. ........... I I 

GUEST ENTERTAINMENT I 196 843 
I 

PROPERTY OPERATION AND MAINTENANCE I 1071 4,772 
I I 

Under the penalties provided by law, I declare that I have examined this report, and to Ule best of my knowledge and belief, it is true and complete. 
/ 

March 3 1,2006 
Date 

CCC-376 
Title of Officer 



TRADING NAME OF LICENSEE RESORTS ATLANTIC CITY 

GROSS REVENUE ANNUAL TAX RETURN 
FOR THE YEAR ENDED DECEMBER 3 1,2005 

Line - 

CASINO WIN: 
1. Table and Other Games Win ............................................................................................................. $ 69,193,472 
2. Slot Machines Win ............................................................................................................................ 202,790,252 
3. Total Win ......................................................................................................................................... 271,983,724 

4. Recovery for Uncollectible Patrons' Checks .................................................................................. $ - 

5. Gross Revenue (line 3 plus line 4) ................................................................................................. $ 271,983,724 

.............................. ...................................... 6. Tax on Gross Revenue - Reporting Year (8% of line 5) 2 1,758,698 

7. Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ............................................. 

.................................................................. 8. Total Taxes on Gross Revenue (the sum of lines 6 and 7) 2 1,758,698 

.................................................. 9. l'otal (Deposits) Made for Tax on Reporting Year's Gross Revenue (2 1,758,698) 

Settlement of Prior Years' Tax on Gross Revenue 
10. Resulting from Audit or Other Adjustments - (Deposits) Credits ..................................................... - 

............................................................. 1 1. Gross Revenue Taxes Payable (the net of lines 8, 9 and 10) (0) 

Under penalties of perjury, I declare that 1 have examined this Gross Revenue Annual Tax Return and to the best of my 
knowledge and belief, the infomation contained in this return is accurate. 

9 - 4 7  DB 

Date 


